The Hon Wayne Swan MP

Treasurer

PO Box 6022

House of Representatives

Parliament House

Canberra ACT 2600

7th April, 2009

Dear Treasurer

Re:
Expanding the Export Market Development Grant (EMDG) as part of a business stimulus package

I am attaching an editorial written in February, 2009 by Andrew Main, the Business Editor of the Australian newspaper, in which he argues that a business stimulus package should include increasing the EMDG by 

1. Paying last year’s EMDG entitlements in full this financial year

2. Paying the current year’s EMDG in full as soon as it is assessed

3. Paying some of next year’s EMDG in advance, and 
4. Increasing the EMDG 

I have recently received a communication from Austrade telling that the EMDG will in fact be CUT by 50-70%.  This seems to be totally inconsistent with the Government’s responsible business stimulus plans, for the reasons put forward by Andrew Main in his article.  
The current financial situation is making it hard for my small, innovative company to get the funding it needs to continue its export promotion activities, which it is essential for the country to maintain following the sudden fall of our mineral exports due to the current economic crisis.  Having benefited from the EMDG in the past, I strongly support Andrew Main’s recommendations, which will go a long way to helping our company to continue its current activities.  

If you want to help small, innovative companies, this would be a very good way to do it. 

Yours sincerely







